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What are Seed Enterprise Investment Schemes (SEIS)
and Enterprise Investment Schemes? (EIS)
Both the SEIS and EIS schemes are designed to help small businesses to raise finance,
by offering a range of attractive tax reliefs as an incentive for investors to purchase new
company shares.
Any entrepreneur seeking investment through an EIS or SEIS hands over equity in exchange
for capital funding. It is not a scheme that provides peer-to-peer lending or debt finance.

Is an SEIS or EIS Scheme right for me as an investor?
As you might expect, there are certain rules that govern a potential investor’s eligibility.
These include:
• You must be a UK taxpayer in order to claim SEIS or EIS relief
• The company you are investing in must have been trading for at least 4 months
• You will not be eligible for SEIS or EIS tax relief if you have a financial interest in the company
or are an employee
• Shares need to be fully paid up in cash and must be full risk ordinary shares with no preferential
rights (other than certain fixed preferential dividend rights)
• Shares will usually need to be held for three years or Income Tax Relief will be withdrawn

What are the tax benefits of investing in an SEIS or
EIS Scheme?
Income Tax Relief:
As you might expect, there are certain rules that govern a potential investor’s eligibility.
These include:
• SEIS Income Tax Relief – can be claimed at 50 per cent of the sum invested during the year
that the investment was made, up to a maximum of £100,000 – which is equal to up to
£50,000 of Income Tax relief per year
• EIS Income Tax relief – can be claimed at 30 per cent of the sum invested during the year that
the investment was made, up to a maximum of £1 million – which is equal to up to £300,000
of Income Tax relief per year

Capital Gains Tax Exemption
Any gain from the disposal of EIS or SEIS shares, providing they have been held for the required
period and the investor has received Income Tax relief, will receive any gain free of Capital
Gains Tax.
Any losses, in excess of Income Tax relief, can be offset against income in the year that the shares
are disposed rather than against capital gains.

Capital Gains Tax Deferral
Individual investors (and some trustees) can also opt to defer Capital Gains Tax where the gain is
invested into an EIS Company, but the investment must be made either one year before or three
years after the gain arose.

Inheritance Tax Relief
Inheritance Tax Relief is normally available on any SEIS or EIS shares that have been owned for
two years.
This applies to both lifetime gifts and shares in the person’s estate. Inheritance Tax Relief is
granted at 100% of the value of the shares held due to Business Property Relief (BPR). BPR unlike
other capital taxes relief has no upper limit.

Carry Back
The carry back facility allows all or part of the cost of shares acquired in one tax year to be
treated as if those shares had been acquired in the preceding tax year. Relief is then given against
the Income Tax liability of the preceding year rather than the tax year in which the shares were
bought. This is subject to the overriding limit for relief for each year.

Is an SEIS or EIS Scheme right for me as an investor?
If you have an income tax bill in the previous tax year then you can invest now to receive a tax
refund by using carry back.
If you have realised a gain subject to Capital Gains Tax in the last three years then this can be
deferred by investing.
If you are looking to invest in an asset class that qualifies for IHT protection then this could
be appropriate.

How does the process work?
Haslers work with companies who are looking to ensure that they can raise finance under SEIS
or EIS as well as individuals who want to claim the tax reliefs referred to above.

For more information please contact us on 020 8418 3333 or email us at
advice@haslers.com

PLEASE NOTE:
The availability of any SEIS or EIS tax relief, depends on the individual circumstances of each investor
and the company concerned, and may be subject to change in the future. You should seek independent
financial advice before proceeding with your investment.
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