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Welcome to the Winter 2019 
issue of Perspective from Haslers 
Chartered Accountants & 
Business Advisers. Once we enter 
January, the end of the 2019/20 
tax year will be just over three 
months away on 5 April. As this 
date approaches, the window of 
opportunity reduces if you want 
to make the most of valuable 
allowances, reliefs and exemptions 
that could help reduce your tax 
bill and make sure your finances 
stay tax-efficient. Read the full 
article on the opposite page.

In the first six months of this year, 
across all categories of financial 
fraud, a total of £207.5 million 
was stolen from almost 60,000 
people, according to UK Finance, 
an industry body. Increasingly, 
they are using sophisticated and 
effective tactics to get you to part 
with your money. Even though 
some investment scams may look 
like a real deal, on page 04 we 
highlight the red flags you can 
spot to help you steer clear of 
them.

We hope you enjoy the articles. To 
discuss any of the articles featured 
in this issue, please contact us on 
020 8418 3333 or email advice@
haslers.com – we look forward to 
hearing from you.

May we also take this opportunity 
to wish you all a Merry Christmas 
and a Happy New Year.

INSIDE
THIS ISSUE

Make the most of your valuable allowances, reliefs and exemptions
TAX-WISE

Once we enter January, the end 
of the 2019/20 tax year will 

be just over three months away on 
5 April. As this date approaches, 
the window of opportunity reduces 
if you want to make the most of 
valuable allowances, reliefs and 
exemptions that could help reduce 
your tax bill and make sure your 
finances stay tax-efficient.

Some of these allowances will be lost 
forever if they are not used before 
the tax year end – and the sooner 
you claim them the better. Every 
year, some people leave end-of-year 
tax planning until the last minute. 
But leaving planning until the 
eleventh hour increases the risk that 

you will discover you have left it too 
late and missed out on the chance to 
improve your financial position. 

Acting well before the tax year end 
means you can also be sure that you 
are maximising your opportunities 
and minimising your stress. The list 
we’ve provided below isn’t exhaustive, 
but it highlights some of the main 
areas to consider if appropriate to 
your particular situation. If you 
would like to discuss your own 
financial position, please contact us.

INCOME TAX
Consider making use of lower-rate 
tax bands. It’s important to review 
the tax implications of transferring 

income-producing assets and 
taking note of anti-avoidance and 
settlements legislation.

The way you receive an income, 
and the rates and allowances that 
apply, should be at the front of your 
mind. How much you pay depends 
on where you live in the UK, with 
Scotland and Wales in receipt of 
devolved powers to set their own 
Income Tax bands on top of the 
personal allowance.

The annual dividend allowance 
remains at £2,000 for 2019/20 after 
reducing from £5,000 this time 
last year. With the new personal 
allowance of £12,500 added to the 
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frozen dividend allowance, the maximum tax-
free income you can receive through dividends is 
£14,500 in 2019/20.

Some smaller amounts of income are tax-free up 
to annual limits. Under the Government’s rent-a-
room scheme, you can continue to earn tax-free 
income of up to £7,500 a year from letting out a 
furnished room in your home.

INDIVIDUAL SAVINGS ACCOUNT (ISA) 
ALLOWANCE
With a Cash ISA or a Stocks & Shares ISA (or a 
combination of the two), you can save or invest 
up to £20,000 a year tax-efficiently.

If you are in a position to, it makes sense for 
you and your spouse to take advantage of each 
other’s ISA allowance, particularly if one of you 
has more financial resources than the other. That 
way, you can save (in the case of Cash ISAs) or 
invest (in the case of Stocks & Shares ISAs) up to 
£40,000 tax-efficiently in 2019/20.

Currently, 16 and 17-year-olds actually get two 
ISA allowances, as they’re able to open a Junior 
ISA (which for 2019/20 has a limit of £4,368) 
and an adult Cash ISA. This means that you can 
put away up to £24,368 in your child’s name tax-
efficiently this tax year.

People aged 18–39 can open a Lifetime ISA, which 
entitles them to save up to £4,000 a year until 
they’re 50. The Government will top up the savings 
by 25%, up to a maximum of £1,000 a year.

PENSION CONTRIBUTIONS
The annual pensions allowance enables you to 
contribute up to £40,000 in 2019/20. If your 
adjusted income exceeds £150,000 in 2019/20, 
your annual allowance will be reduced by £1 
for every £2 that exceeds this threshold down 
to a limit of £10,000.

Any unused pensions annual allowance can be 
carried forward for three tax years, providing 
you were a member of a registered pension 
scheme during that period. This unused 
allowance can be added to your 2019/20 
annual allowance, giving a maximum pension 
contribution of £160,000, all of which will attract 
personal tax relief if you have the required level 
of relevant earnings.

You can also increase your basic State Pension 
by paying voluntary Class 3 National Insurance 
Contributions (NICs).

Consider contributing up to £2,880 towards 
a pension for your non-earning spouse or 
children. Tax relief is added to your contribution, 

so if you contribute £2,880, a total of £3,600 a 
year will be paid into the pension scheme, even if 
you earn less than this or have no income at all.

You begin to lose your personal allowance once 
your adjusted net income exceeds £100,000, such 
that the allowance reduces to £0 when adjusted 
net income reaches £125,000.

INHERITANCE TAX
You can act at any time to help reduce a 
potential Inheritance Tax (IHT) bill when 
you’re no longer around.

Gifts of up to £3,000 per year can be made on an 
IHT-free basis. The limit increases to £6,000 if the 
previous year’s annual exemption was not used. 

A married couple can therefore make IHT-
exempt gifts totalling £12,000 – if unused, the 
annual allowance can be carried forward to the 
next tax year only. This simple technique could 
save a possible IHT bill of £4,800 in the event of 
your untimely death. 

You should also consider using other annual gifts 
such as gifts in consideration of marriage or £250 
small gifts.

Business Relief (BR) is a valuable IHT relief, 
with business property potentially receiving up 
to 100% relief if certain criteria are met. BR is an 
important part of succession planning, but due to 
the complexity of the BR rules, the relief may not be 
due even though you expect to meet the conditions. 
It is important to regularly review your BR 
position to ensure that it continues to apply 
and that your business activities do not 
jeopardise your BR position. 

CAPITAL GAINS TAX ALLOWANCE
Capital Gains Tax (CGT) is a tax on the gains 
and profits you make when you sell something, 
such as an investment portfolio or second home.

Everyone has an annual allowance of £12,000 
(in 2019/20) before CGT applies. Like the 
ISA allowance, it doesn’t roll over – so if you 
don’t use it, you’ll lose out. And you may 
have to pay more CGT in the future.

Also, it’s worth remembering the allowance 
is for individuals, so couples have a joint 
allowance for 2019/20 of £24,000. In some 
situations, it may be appropriate to transfer 
assets into your joint names so you both stay 
within your individual allowances. However, 
this is only effective if the gift is a genuine gift 
of beneficial ownership, and the transferor 
does not continue to benefit from the asset 
following the transfer.

Not every investment portfolio is subject to 
CGT. If you’re looking for a tax-efficient way to 
invest, a Stocks & Shares ISA could be for you. 
Just like any investment, it carries risk – meaning 
you could lose some or all of your money – but if 
you do make a profit due to share price increases, 
you won’t be required to pay CGT on it.

A Bed & ISA will allow you to utilise the current 
year’s ISA allowance by moving investments 
from an unwrapped environment to the ISA tax-
efficient wrapper. This is achieved by disposing 
of the unwrapped investment and repurchasing 
it via an ISA. The disposal of the unwrapped 
investments may be liable to CGT, but once 
inside the ISA, the investments are sheltered 
from CGT in the future.

INFORMATION IS BASED ON OUR 
CURRENT UNDERSTANDING OF
TAXATION LEGISLATION AND 
REGULATIONS. ANY LEVELS AND BASES 
OF, AND RELIEFS FROM, TAXATION ARE 
SUBJECT TO CHANGE.

THE TAX BENEFITS RELATING TO ISA 
INVESTMENTS MAY NOT BE MAINTAINED. 
TAX RULES ARE COMPLICATED, SO YOU 
SHOULD ALWAYS OBTAIN PROFESSIONAL 
ADVICE. 

A PENSION IS A LONG-TERM INVESTMENT. 

THE FUND VALUE MAY FLUCTUATE AND 
CAN GO DOWN, WHICH WOULD HAVE 
AN IMPACT ON THE LEVEL OF PENSION 
BENEFITS AVAILABLE. PAST PERFORMANCE 
IS NOT A RELIABLE INDICATOR OF FUTURE 
PERFORMANCE.

PENSIONS ARE NOT NORMALLY 
ACCESSIBLE UNTIL AGE 55. YOUR PENSION 
INCOME COULD ALSO BE AFFECTED BY 
INTEREST RATES AT THE TIME YOU TAKE 
YOUR BENEFITS. THE TAX IMPLICATIONS 
OF PENSION WITHDRAWALS WILL 
BE BASED ON YOUR INDIVIDUAL 
CIRCUMSTANCES, TAX LEGISLATION AND 
REGULATION, WHICH ARE SUBJECT TO 
CHANGE IN THE FUTURE.

TAX PLANNING

DON’T LOSE IT, USE IT
As we make our way towards the end of 
the tax year, now is the ideal time to review 
your tax affairs to ensure that you have taken 
advantage of all the valuable allowances, 
reliefs and exemptions available to you. To 
discuss the planning opportunities available 
to help you, your family and business reduce 
your tax bill, please contact us.
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TAX-EFFICIENT SHELTERS
Use your ISA allowance or lose it forever

Even though the Individual Savings Account 
(ISA) deadline may be a number of months 

away, and despite the tax year date remaining 
the same year in year out, somehow it always 
creeps up on us. A tax year runs from 6 April 
one year to 5 April the next.

So rather than subjecting yourself to the mad 
rush of deciding how to fully utilise your 
2019/20 ISA allowance, now is a good time to 
start preparing how you intend to use it. You 
also need to remember that if you don’t use 
your current ISA allowance by 5 April 2020, 
you’ve lost it forever. 

YOU CAN SHELTER RETURNS FROM TAX
ISAs are a means of saving tax-efficiently 
and were introduced by the Government 
to encourage more of us to save and invest. 
Each tax year, the Government sets a limit 
on the amount you can contribute to an ISA 
(currently £20,000). 

A married couple could invest £40,000 before 5 
April 2020, followed by a further £40,000 on 6 
April 2020 – a total of £80,000 invested with all 
profits or dividends completely free from UK 
Income Tax and Capital Gains Tax.

TIME TO CONSIDER YOUR ISA OPTIONS?
There are six different types of ISA, and they 
each have slightly different features:

CASH ISA
Basic and higher-rate taxpayers receive a 
Personal Savings Allowance (PSA) that sets the 
amount of interest they can earn tax-free in any 
year. The total amount you can save in a Cash 
ISA in the current 2019/20 tax year is £20,000. 
Using a Cash ISA gives you further flexibility to 
earn interest from the ISA without paying tax 
on it. Different accounts are available, which 
can offer easy access to your money – useful 
for short-term savings. When deciding what to 
do with any spare money you have, it’s worth 
bearing in mind the effect of inflation on what 
your money can buy. If inflation is higher than 
the interest you’re earning, then the cost of 
living is going up faster than the rate at which 
your money is growing.

STOCKS & SHARES ISA
In the current 2019/20 tax year, you can invest 
up to £20,000 in a Stocks & Shares ISA, which 
is generally considered a medium to long-term 
investment. You have complete flexibility as 
you can choose to invest your money in a wide 
range of different investments, and any money 
you make in profit or dividends is completely 
free from UK Income Tax and Capital Gains 
Tax. You can invest a single lump sum or 
smaller amounts, but must you remember that 
once the tax year is over, if you have not used 
all your ISA allowance, you will lose it.

JUNIOR ISA
Junior ISAs are a way to save tax-efficiently for 
your children. There are two types of Junior 
ISA: a Cash Junior ISA and Stocks & Shares 
Junior ISA. Family and friends can put up to 
£4,368 into the account on behalf of the child 
in the 2019/20 tax year. There’s no Income Tax 
or Capital Gains Tax to pay on the interest or 
investment gains. Junior ISAs are available to 
any child under 18 living in the UK. The ideal 
festive gift this year!

HELP TO BUY: ISA
A Help to Buy: ISA was introduced to help 
first-time buyers save towards the cost of 
buying their first home. You can make an initial 
deposit of £1,000 when you open a Help to 
Buy: ISA, and then receive £50 for every £200 
saved up to a maximum of £12,000. The tax 
incentive is capped at £3,000. You also earn 
tax-efficient interest on your savings as with 
a standard ISA. These ISAs are limited to one 
per person rather than one per house. You 
can’t contribute to a Cash ISA in the same tax 
year. The Help to Buy: ISA scheme closes on 30 
November 2019. After that date, they won’t be 
available to new savers anymore. However, if 
you opened your Help to Buy: ISA before then, 
you can keep saving into your account until 30 
November 2029 when accounts will close to 
additional contributions. You must also claim 
your bonus by 1 December 2030.

LIFETIME ISA
The Lifetime ISA is a longer-term tax-efficient 
savings account that will let you save up to 

£4,000 per year and receive a government 
bonus of 25% (up to £1,000). As with other 
ISAs, you won’t pay tax on any interest, income 
or capital gains from cash or investments held 
within a Lifetime ISA. It’s designed for first-
time buyers between the ages of 18 and 40 to 
use towards a deposit for their first home or 
towards future retirement savings once they hit 
60 years of age.

INNOVATIVE FINANCE ISA
An innovative finance ISA (IFISA) lets you 
use your tax-efficient ISA allowance while 
investing in peer to peer (P2P) lending. They 
work by lending your money to borrowers, 
and in return you receive interest based on the 
length of time and the risk of your investment. 
However, they are considered higher risk than 
other types of ISA due to the risk of default by 
borrowers and the lack of a secondary market 
for these types of assets. 

INFORMATION IS BASED ON OUR 
CURRENT UNDERSTANDING OF 
TAXATION LEGISLATION AND 
REGULATIONS. ANY LEVELS AND BASES 
OF, AND RELIEFS FROM, TAXATION ARE 
SUBJECT TO CHANGE. 

THE TAX BENEFITS RELATING TO 
ISA INVESTMENTS MAY NOT BE 
MAINTAINED. 

THE VALUE OF INVESTMENTS AND 
INCOME FROM THEM MAY GO DOWN. 
YOU MAY NOT GET BACK THE ORIGINAL 
AMOUNT INVESTED. 

PAST PERFORMANCE IS NOT A RELIABLE 
INDICATOR OF FUTURE PERFORMANCE.

TAKE THE COMPLEXITY OUT OF 
INVESTING
If you’re new to the world of ISAs or have 
an existing portfolio, and you want to 
make the most of your allowance, please 
contact us before it’s too late – we look 
forward to hearing from you.

TAX PLANNING



Fraudulent get-rich-quick schemes are 
netting millions for organised crime. But 

investment scams can be difficult to spot 
because they’re designed to look like genuine 
investments, with most scammers having a 
professional-looking website and documents. 

In the first six months of this year, across 
all categories of financial fraud, a total of 
£207.5 million was stolen from almost 
60,000 people, according to UK Finance, an 
industry body. Increasingly, they are using 
sophisticated and effective tactics to get you 
to part with your money. Even though some 
investment scams may look like a real deal, 
there are some red flags you can spot to help 
you steer clear of them.

The scammer’s offer will sound legitimate
You may receive a telephone call or email 
from a scammer claiming to be a stockbroker 
or portfolio manager and offering you 
financial or investment advice. They may 
claim what they are offering is low-risk and 
will provide you with quick and high returns, 
or encourage you to invest in overseas 
companies. The scammer’s offer will sound 
legitimate, and they may have resources to 
back up their claims. They will be persistent 
and may keep calling you back.

Some investment scams may even claim 
to be regulated by the relevant authorities 

to mislead you. In the UK, a firm must be 
authorised and regulated by the Financial 
Conduct Authority (FCA) to perform most 
financial services activities. A growing 
number of scams, often promoted on social 
media websites, involve foreign exchange 
trading and cryptocurrencies. 

According to the FCA, the number of scams 
involving these two more than tripled in 
2018/19, meaning they should be treated with 
particular caution. Many scams will try to use 
social proofing, using fake online reviews or 
fraudulent adverts to look credible.

HOW TO PROTECT YOURSELF
The FCA has recommended four simple steps 
to help protect yourself from investment-
related scams:

• Reject unexpected offers – if you receive 
a call or email concerning an investment 
opportunity out of the blue, there is a very 
high chance that it is a scam. The best thing to 
do is to hang up the phone or ignore this kind 
of correspondence

• Check who you are dealing with – literature 
and websites may appear authoritative, but 
don’t assume it’s real. You can easily verify 
a firm’s identity on the Financial Services 
Register. Use the contact details on the 
Register, not the details given to you, to avoid 

‘clones’ of companies you trust

• Don’t be rushed – common strategies 
employed by fraudsters include pressure to 
invest before a false deadline or on special 
terms. Sales tactics like this should always ring 
alarm bells. Any investment company you 
would want to deal with won’t pressure you 
into making important financial decisions

• Seek impartial information or advice – 
rather than take advice from an outfit that 
has approached you unexpectedly, consider 
seeking professional financial advice to plan 
your investment decisions. While you will be 
charged a fee for this service, it could end up 
being money well spent

Remember the old adage: if the opportunity 
sounds too good to be true, it probably is.

KNOWING HOW TO RECOGNISE 
A SCAM
Scams are getting more and more 
sophisticated, particularly when it 
comes to targeting you online and 
through mobile devices. The key is 
knowing how to recognise a scam, 
protect yourself and what to do if you 
think you’ve been targeted or have 
fallen victim. To discuss any concerns 
you may have, we’re here to help.

GET-RICH-QUICK SCHEMES
Financial fraud nets millions for organised crime scammers
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TAX PLANNING
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