
INSIDE THIS ISSUE
Welcome to the Spring 2021 issue of 
Perspective from Haslers Chartered 
Accountants and Business Advisers.

One thing retirement is not, is an age. 
Not any more anyway. Gone are the days 
of being told to stop working one day 
and pick up your State Pension the next. 
Today you have new pension freedoms 
to decide when and how you retire.  
On page 04 we look at how pension 
freedoms in 2015 fundamentally changed 
the rules for cashing in your pensions. 
Current rules allow you far more freedom 
and flexibility over how to take your 
pension than in previous generations. 

Even those who believe they have 

moderate wealth levels may still need to 
take action to minimise Inheritance Tax, 
particularly if they own property and have 
savings and investments. Naturally, you’ll 
want to pass on as much as possible to 
your loved ones, rather than paying 40% 
to HM Revenue & Customs (HMRC). Are 
you worried your family could be left with 
an Inheritance Tax bill after you’re gone? 
Turn to page 02.

Before you start, defining any goals you 
may have will help you plan, budget and 
choose the right investments. Your goals 
might be around enhancing your current 
lifestyle, planning for your family or your 
own retirement. Read more on page 06.

Responsible, sustainable and 
environmentally friendly investing is here 
to stay. But, while demand is growing 

We hope you  
enjoy the articles

To discuss any of the 
articles featured in this 
issue, please contact us on 
020 8418 3333 or email 
advice@haslers.com. – we 
look forward to hearing 
from you.

among all age groups, genders and 
income bands, on page 05 we explain 
why some savers and investors are 
missing their biggest opportunity for 
responsible investing, which is through 
their pension. 
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Even those who believe they have 
moderate wealth levels may still 
need to take action to minimise 
Inheritance Tax, particularly if 

they own property and have savings  
and investments. 

Inheritance Tax is payable in the UK 
on death, and sometimes when you  
give away certain assets during your 
lifetime. It can be a great concern for 
individuals with wealth exceeding the 
current £325,000 nil-rate band (2020/ 
21 tax year). 

Naturally, you’ll want to pass on as 
much as possible to your loved ones, 
rather than paying 40% to HM Revenue 
& Customs (HMRC). Are you worried 
your family could be left with an 
Inheritance Tax bill after you’re gone? 

Here are 10 tips to pay less or  
avoid Inheritance Tax:

1. Potentially  
exempt transfers
One of the better-known ways to pass 
on wealth free from Inheritance Tax is to 
gift it more than seven years before your 
death. Of course, there is a degree of 
unpredictability in the outcome. If you 
were to die within seven years of making 
the gift, Inheritance Tax may be charged, 
though the rate will be reduced if more 
than three years have passed. 

2. Personal gifts
Gifts up to a certain value can be made 

INHERITANCE TAX

10 ways to protect your  
estate for your loved ones

INHERITANCE TAX BILL

free from Inheritance Tax, even in the 
last years of your life. Your allowance 
includes: large gifts totalling no more 
than £3,000; unlimited small gifts of  
up to £250; and wedding gifts of up  
to £5,000 for your children, £2,500 for 
your grandchildren, or £1,000 for others

Gifts made within your regular 
pattern of income and normal 
expenditure (for example, quarterly 
payments towards a grandchild’s  
school fees from your annual income) 
can usually be made free from 
Inheritance Tax, although you may  
need to document this pattern for  
three or more years. 

3. Charitable gifts
Gifts to registered charities can be 
made entirely free from Inheritance Tax, 
which can help you to reduce the size 
of your estate to within the Inheritance 
Tax threshold. 
Additionally, if at least 10% of your total 
estate is gifted to charity, it will reduce 
the rate of Inheritance Tax payable on 
your remaining estate (above the nil-rate 
band) from 40% to 36%. 

4. Insurance
It is possible to take out a life insurance 
policy written in an appropriate trust 
that can provide a lump sum on your 
death to be used to pay the resulting 
Inheritance Tax bill. If this policy is within 
a trust, the lump sum paid out will not 
count towards your estate. 

Insurance can also be taken out when 
making large financial gifts to cover 
the Inheritance Tax bill if you were to 
die within the following seven years 
(for example, before they are excluded 
from your estate). This is called a ‘term 
assurance’ policy. 

5. Pensions
Typically, though with some exceptions, 
pensions are excluded from the 
calculation of your estate and can be 
passed on free from Inheritance Tax.  
It is important to name a beneficiary  
to whom you wish to pass on your 
pension benefits.  

It is also possible to make payments 
in your lifetime into another person’s 
pension, which will protect this money 
from Inheritance Tax. For example, 
you can set up a Junior Self-Invested 
Personal Pension for a grandchild under 
the age of 18 and pay in up to £2,880 
a year. But they will not usually have 
access to this money until they reach 
age 55.

6. Discretionary trusts
A discretionary trust can help you to 
reduce your Inheritance Tax liability 
by holding money in the name of your 
beneficiaries while you retain control. 
You can use your nil-rate band to pay in 
up to £325,000, which will be excluded 
from your estate after seven years. 
Funds above the nil-rate band may 
attract a lifetime tax charge.
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7. Loan trusts
If you would like to protect your money 
in a trust but need to know you can 
withdraw it if you need it, it’s possible 
to loan money to a trust. You will always 
have the option to withdraw the original 
capital you loaned, but any growth on 
that capital will be protected within the 
trust from Inheritance Tax. 

8. Discounted gift trusts
If you would like to earmark some 
wealth to be passed to a beneficiary or 
beneficiaries on your death, but you want 
any income generated to be paid to you 
in your lifetime, you can do this through a 
discounted gift trust. This will exclude the 
contents of the trust from your estate for 
Inheritance Tax purposes but still provide 
you with regular payments from it. 

9. Business Relief
Business assets can usually be passed 
on either in your lifetime or after your 
death with Inheritance Tax relief of up to 
100%. A business, interest in business 
or shares in an unlisted company will 
usually qualify for 100% Business Relief. 
Land, buildings and machinery related to 

the business will usually qualify for 50% 
Business Relief, as will shares controlling 
more than 50% of the voting rights of a 
listed company. 

10. Agricultural Relief
If you own agricultural property (land 
or pasture used to grow crops or rear 
animals as part of a working farm), this can 
usually be passed on in your lifetime or 
after your death free from Inheritance Tax.
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Time to plan  
your estate?

Inheritance Tax planning can be 
a complicated process, especially 
as rules and legislation seem 
to change every year. But with 
the right forward planning, it is 
possible to significantly reduce 
or even eliminate a potential 
Inheritance Tax liability. To identify 
the best ways to protect your 
assets for future generations, 
don't delay. Contact us to discuss 
your options. 

THE FINANCIAL CONDUCT AUTHORITY 

DOES NOT REGULATE TAXATION AND  

TRUST ADVICE AND WILL WRITING.   

TRUSTS ARE A HIGHLY COMPLEX AREA  

OF FINANCIAL PLANNING.

INFORMATION PROVIDED AND ANY 

OPINIONS EXPRESSED ARE FOR  

GENERAL GUIDANCE ONLY AND NOT 

PERSONAL TO YOUR CIRCUMSTANCES,  

NOR ARE INTENDED TO PROVIDE  

SPECIFIC ADVICE.

TAX LAWS ARE SUBJECT TO CHANGE  

AND TAXATION WILL VARY DEPENDING  

ON INDIVIDUAL CIRCUMSTANCES.



One thing retirement is not, 
is an age. Not any more 
anyway. Gone are the 
days of being told to stop 

working one day and pick up your State 
Pension the next. Today you have new 
pension freedoms to decide when and 
how you retire. 

Pension freedoms in 2015 
fundamentally changed the rules for 
cashing in your pensions. Current rules 
allow you far more freedom and flexibility 
over how to take your pension than in 
previous generations. 

If you've saved into a defined 
contribution pension scheme during your 
working life, you’ll eventually need to 
decide what to do with the money you've 
saved towards your pension when you 
retire, or at age 55, whichever is sooner.

Leaving your pension invested
You may not be ready to take your 
pension at the age of 55. Leaving your 
pension invested and continuing to 
contribute can provide you with more 
retirement income once you are ready to 
take your pension. Obtaining professional 
financial advice will ensure that you have 
your pension invested effectively.

Withdrawing your  
entire pension
At the other end of the scale, you have 
the option to withdraw all the savings in 
your pension at once. But this option  
has serious drawbacks, as clearly you 
won’t be able to take an income from 
your pension if you’ve withdrawn all  

PENSION OPTIONS

Planning your financial future,  
and how to get there

OPTIONS

the money. You may also receive a 
significant tax bill to pay. While the first 
25% of your pension can be taken tax-
free, you’ll pay income tax on the rest 
at your highest marginal rate. It would 
be unwise to do this without obtaining 
expert professional financial advice. 

Withdrawing a portion  
of your pension
You can withdraw a lump sum from your 
pension and leave the rest invested to 
continue growing. Up to 25% of the lump 
sum will be tax-free and the rest will be 
taxed as income. So, the amount of tax 
you’ll pay will depend on your other 
sources of income.

Buying an annuity
An annuity is a guaranteed income 
for life (or for another set period). The 
income you’ll receive depends on how 
much you have in pension savings with 
which to buy an annuity, as well as some 
other factors, such as your health. If you 
choose to buy an annuity, you can also 
take up to 25% as a tax-free lump sum 
when you start your retirement. 

Taking a flexible income  
from your pension
Finally, you can take a regular income from 
your pension while it remains invested and 
has the opportunity to grow. You can take 
this income at whatever rate you want, but 
you are responsible for ensuring it lasts 
throughout your retirement years. Your 
professional financial adviser will help you 
establish a sustainable withdrawal rate and 

PENSION

make sure that the rest of your pension is 
invested appropriately.

Understanding  
your options

If you have a defined contribution 
pension, at some point you’ll have 
to decide how you’re going to 
take it. But if you’re still working in 
your 50s or 60s, now’s the perfect 
time to make sure your retirement 
savings are on track to provide 
you with the sort of lifestyle you 
want when you stop work. To find 
out more, please contact us.

A PENSION IS A LONG-TERM INVESTMENT NOT 

NORMALLY ACCESSIBLE UNTIL 55 (57 FROM 

APRIL 2028). THE VALUE OF YOUR INVESTMENT 

(AND ANY INCOME FROM THEM) CAN GO 

DOWN AS WELL AS UP WHICH WOULD HAVE 

AN IMPACT ON THE LEVEL OF PENSION 

BENEFITS AVAILABLE. YOUR PENSION INCOME 

COULD ALSO BE AFFECTED THE INTEREST 

RATES AT THE TIME YOU TAKE YOUR BENEFITS. 

THE TAX IMPLICATIONS OF PENSION 

WITHDRAWALS WILL BE BASED ON 

YOUR INDIVIDUAL CIRCUMSTANCES, TAX 

LEGISLATION AND REGULATION WHICH ARE 

SUBJECT TO CHANGE IN THE FUTURE. YOU 

SHOULD SEEK ADVICE TO UNDERSTAND YOUR 

OPTIONS AT RETIREMENT.
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Invest today.  
Change tomorrow

INVESTING
RESPONSIBLE

Investing with purpose

Responsible investors essentially 
take responsibility for the impact 
that the companies they invest in 
have on the world. Speak to us 
about what responsible investing 
options are available in your 
pension scheme and for advice on 
how to help your money have the 
greatest impact. We look forward 
to hearing from you.

A PENSION IS A LONG-TERM INVESTMENT NOT 

NORMALLY ACCESSIBLE UNTIL 55 (57 FROM 

APRIL 2028). THE VALUE OF YOUR INVESTMENT 

(AND ANY INCOME FROM THEM) CAN GO 

DOWN AS WELL AS UP WHICH WOULD HAVE 

AN IMPACT ON THE LEVEL OF PENSION 

BENEFITS AVAILABLE. YOUR PENSION INCOME 

COULD ALSO BE AFFECTED THE INTEREST 

RATES AT THE TIME YOU TAKE YOUR BENEFITS. 

THE TAX IMPLICATIONS OF PENSION 

WITHDRAWALS WILL BE BASED ON 

YOUR INDIVIDUAL CIRCUMSTANCES, TAX 

LEGISLATION AND REGULATION WHICH ARE 

SUBJECT TO CHANGE IN THE FUTURE. YOU 

SHOULD SEEK ADVICE TO UNDERSTAND YOUR 

OPTIONS AT RETIREMENT.

Source data: 

[1] https://adviser.scottishwidows.co.uk/assets/

literature/docs/2020-09-responsible-investment.pdf
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Responsible, sustainable and 
environmentally friendly 
investing is here to stay. But, 
while demand is growing among 

all age groups, genders and income 
bands, some savers and investors are 
missing their biggest opportunity for 
responsible investing, which is through 
their pension. 

We all want to make responsible 
choices as more of us are becoming 
aware of global challenges, such as 
environmental issues, human rights and 
climate change. We’re also starting to 
care more about how our behaviours 
affect the planet and society.

Future success
Taking ESG (Environmental, Social and 
Governance) factors into consideration 
when investing is becoming more 
mainstream. It is acknowledged that 
companies that act responsibly to their 
employees, the environment and the 
public have a better chance of future 
success than those that don’t. Investing 
in these companies is a logical approach 
financially as well as ethically. 

Many pension holders understand 
this approach and see the value of it. 
In a recent survey, more than one-third 
of respondents said that the option to 
invest their pension only in sustainable 
companies is important to them[1]. Nearly 
two-thirds said having clearly branded 
funds for investing in environmentally 
and socially responsible companies  
is important.

Pension investments
The same survey suggests that pension 
holders feel that sustainable investing 
isn’t just important, but interesting. 
More than half of respondents said that 
a fund focused on clean energy and 
lowering carbon would make them more 
interested in their pension. A similar 
number felt that way about a zero- 
plastic fund. 

But while pension holders feel these 
issues are important and interesting, that 
isn’t yet affecting the way they invest. 
Most people don’t manage their pension 
investments themselves, instead leaving 
their pension invested in the default 
options set by a provider chosen by their 
workplace. So, more than two-thirds 
of pension holders do not know how 
sustainable their pension is.

Environmentally friendly
Many pension holders don’t know 
that they can choose their own funds, 
and therefore that they can choose 
sustainable or responsible funds. 
Around half are unaware of ways  
to ensure their pension is 
environmentally friendly. 

Clearly, there is a large audience of 
individuals who would like to invest 
their pension more sustainably and 
responsibly but don’t know where to 
start. There are plenty of options, but 
without specialist experience, it can be 
difficult to select those that are truly 
responsible and environmentally friendly 
and will also deliver the financial return 
you’re seeking.

INVESTING



Before you start, defining any 
goals you may have will help 
you plan, budget and choose 
the right investments. Your goals 

might be around enhancing your current 
lifestyle, planning for your family or your 
own retirement.

The sooner you start investing, the  
better off you will be. Match your long-term 
investment goals with your short-term 
lifestyle aspirations. When you have created 
your goals and time frames, define your 
budget. Be realistic about what you can 
afford to put aside for your investments.

To help you stick to your budget, 

look at your cash management and put 
strategies into place.

It’s well worth taking the time to think 
about what you really want from your 
investments. Knowing yourself, your 
needs and goals, and your appetite  
for risk is a good start.

How to get started checklist:

1. Goals
Be clear about what you’re investing for. 
Investing is generally most appropriate 
for medium and long-term goals (at least 
five years). If you want access to your 

Are you giving yourself the  
best chance of success?

INVESTING
GOALS-BASED
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GOALS-BASED
money before that, you might want to 
think about saving instead.

2. Payments
Before you start investing, first make sure 
that you can afford your essential living 
costs, as well as any debts. It’s also a 
good idea to make sure you have  
some savings to cover emergencies.

3. Investment risk
Have a think about how much risk you 
feel comfortable taking with your money. 
You should also consider your other 
financial commitments when deciding 
how much risk to take. If you don’t want 
to or can’t take any risk with your money, 
then investing may not be for you  
right now.

4. Timescale
The longer your money is invested, the 
more opportunity it has to grow in value 
and reach your goal. Each year, not only 
will the money you invest potentially 
grow in value, you’ll also potentially get 
growth on any previous growth. This is 
commonly known as ‘compounding’, and 
over longer time periods it can make a 
significant difference to the value of  
your investments.

5. What you’ll get back
The final value of your investments will 
depend on three main factors: how much 
you pay in, how your investments perform, 
and how long you’re invested for. Generally 
speaking, the more you pay in, the better 
your investments perform. And the longer 
you can keep your money invested, the 
more you're likely to get back at the end.

6. Mix it up
Putting all your money in one type of 
investment can be a risky strategy. You can 
help reduce that risk by spreading your 
money across a mix of investment types 
and countries. Different investments are 
affected by different factors: economics, 
interest rates, politics, conflicts, even 
weather events. What’s positive for one 
investment can be negative for another, 
meaning when one rises, another may fall.

7. Be tax-efficient
You can do this by putting your money into 
your pension or using up your Individual 
Savings Account (ISA) allowance.

8. Review, review, review
Make time to regularly review your 
investments to check they’re on track  
to meet your goals.
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Time to determine your 
investment objectives?

A sound investment plan begins 
by determining your objectives 
while understanding any 
limitations or constraints that 
may exist. While most objectives 
are long-term, a plan must be 
designed to persevere through 
changing market environments 
and be able to adjust for unseen 
events along the way. To discuss 
your options, please contact us.

INFORMATION IS BASED ON OUR CURRENT 

UNDERSTANDING OF TAXATION LEGISLATION 

AND REGULATIONS. ANY LEVELS AND BASES 

OF, AND RELIEFS FROM, TAXATION ARE 

SUBJECT TO CHANGE.

THE VALUE OF INVESTMENTS AND INCOME 

FROM THEM MAY GO DOWN. YOU MAY NOT 

GET BACK THE ORIGINAL AMOUNT INVESTED.

PAST PERFORMANCE IS NOT A RELIABLE 

INDICATOR OF FUTURE PERFORMANCE.

INVESTING
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